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1961-62 Sure To Be Better Au’ro Year
 Than 1960-61; But How Much Better?

By'J. A. Livingston.
HE shape of business in
1961-62 will be far diifer-
ent from that of 1960-61, be-

year. Since February they

AUSPICE ON AUTOS
New.cor stocks baen reduced earfy in the 1952-model

're down 36%.

150 Years Agd -

A Meager Start .

For a.New Car

DETROIT Chevrolet,
which conquered early fore-
casts of oblivion and an
automobile legend to be-
come the world's best sell-
ing car, will celebrate its
S0th anniversary Friday,

The early hardships

i}

Korea; or limited to usa of
arms which would not de
stroy civilization as weknow
it.; .

Stocks represent part of a
business. Il the business, in
time of & war, turns out more
goods, maites more profit ia
dollars, then it iz logical ta
assume that a share of the
buziness is weorth more in
number of dollars. Regard-
less of the trend in the pur-
chasing strength of that do)-

cause of the shape of the au- | *NEW-CAR SALES TNVENTORIES ‘2 | jstemmed fmﬁ; the com- lar.
tomobile industry. It could LI gin’:ﬂsdm;:f:;g iﬁ:ﬁg:ﬁ? :ﬁ - Bonds. . .
be better, but it isn't bad. O el s | [Detroit with shoe-string fi- Conversely, & bond, which
Dealers are now showing | & 2 § | nancing and an organization e i Of & fixed
1962 models. Unlike last | & & | |which produced and sold less number of OI da.rs 03’1 2 lco:vr-
year, their car lots are noi } ¥ & | |than 23,000 cars during its poration, \;'au t;ln : et &ng
loaded to capacity with year- | 5 —53 | |first 5 years. Tun 3111!';35 tIl':m_ e fact that
old madels that they must | F S The legend was that of the $1, investor getn

push out at all costs.

Henry Ford and his Model

back at maturity is not likely

to buy as much for him as
the $1,000 he put in origi-
nally.

CHEVROLET AND HIS CAR—Next Friday marks the 50th annivarsary of the Chev-
rolwt car. Pictured is the famous race drivar, Louis Chevrolet, displaying his experimental
1911 car which went inte production in 1912—the baginning of one of the automefive
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Last year’s new cars in
October and November are
like common stocks in 8 de-

T, an automobile which
aroused great public appeal
as a car for the masses

JEMNANIS ASOND
Source: Autometive Naw

clining market. Just sitting,
they depreciate, And carry-
ing charges — interest -—
eal into the dealer's profit-!
and-loss account.

Dealer inventories of new
cars, at - 637,000, are down
200,000 from a year agoe. And
since clean-up g y :
of 196]ls was{
good, the great §
proportion is
1962 models,
_The deprecia-
tion problem
has been min-
ified.

‘Moreover,
fewer used
cars overhang
the market, and prices are
goud, Two-year-old Chevro-
lets and Fords generally sell
about $100, or 8%, above
what a comparable 2-year-
old would have sold far a

LIVINGSTON

stocked dealers in key mad-
els,

Despite the saying, “As
autes go, so0 goes the coun-
try.” it's more reasonable to
say that as goes the country,
50 g0 autos.

Passenger cars are a
consumer goods, They re-
spond to consumer de-
mand. They don't create it.

To be sure, sometimes
something radically new and
aitractive stimulates desire,
The automatic transmission
was e technological break-
through which in time gen-
erated dissatisfaction with
older models. It was respon-
sible, in my opinion, for the
high level of sales in 1955,

Psychological Drawback.
The compact car also

change, which followed the
foreign-car invasion. And
though the compact has tak-
en a larger share of sales of
domestic cars, it has not
greatly expended the total
market. Aside from 1560,
seles of domestic cars have
been below the levels of 1954
through 1957:

FASS%\'GEB CAR EALES.
o

thausands,)
Domestic Farelgn  Total
1954 5503 32 5335
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Berlin overkangs the auto-
maobile market even as it
does the stock market. Peq-
ple are uncertain. They know
that the horrors of nuclear
warfare are a war deterrent,
yet they also know that the
insistence of Khrushchev on

year ago. This is a goodlmarked a technological|“his way'’ in Berlin is a con-
beginning. stant goad toward war,
Buyers Better Off. The bitter, ceaseless test
And o is the indicated| INVastmont Funds [|of wills s & pall on initiative,
1961-62 pattern of production. eatre, and fhe light spirite
It will not be as erratic as R Asked confidence that cause people
Affillaled  Fund an “ngelto spend. So, even though
1960-61 O'I.!t]Jth. Influenced by Am Busineas Ghra B3 521 1 d credit
a high lavel of sales in Oc- ! LT g:ésg:‘?omﬁgmes %rllmlng ils
tober and early November,|d oo ot » PSY ¥

1960, automobile companies

produced for an expanding:x

market,
Perhaps they were fucled
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by the burst of effort of|bes
dealers to sell 1960 models.[¥

But the dealers soon ran out
of immediate customers.

And production went on: 1
mertily, too merrily, and)Bow Th ot
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Though 1961-62 will be bet-
ter than 1960-61, the big quas-
tion stil] is: How much bet-
ter?

about the time Chevrolet
was -seeking a foothold in
the automobile businesg.

Founder.

Chevrolet was founded by
William C. Durant, a Flint
business man who in 1908 had
organized the General Mo-
tors Ce., which later became
Genera! Motors Corp. DBe-
cause of financial difficul-
ties, however, Durant lost
control of his youthful con-
solidation in 1910 and im-
mediately was looking for a
new vehicle with which he
could regain power in the
automotive industry.

To this end, he organ-.
ized the Chevrolet Motor
Co. which was incorporat-
ed Nov. 3§, 1911,

To design a car for his
new company, Durant hired
Louis Chevrolet, one of 3
French brothers who had
gained worldwide fame as
race drivers. Chevyolet spent
2 years desipning a car
which, with some style modi-
fications, was put intp pro-
duction in 1912 but received
limited public acceptance,

Even before his 191 ex-
perimental model had

industry's mast fabulous success sfories,

its first important bid for
volume sales in the Ameri-
can mass market.
Chevrolet became = pari
of General Motors in 1818,
Nearly 200 automobhlile
companies existed when
Chevrolet was founded In
1911, The number had
dropped to 136 by 1920,

A survey of all General
Motors properties in 1920
produced the recommenda-
tion that Chevrolet be liqui-
dated becaunse it *‘could not
hope to compete in its field.”
Alfred P, Sloan, jr., then GM
viee-president in charge of
operations and Jater long-
time ‘GM president and
board chairman, argued
stropgly against the recom-
mendation, He won his point
with GM President Pierre 5,
du Pont and Chevrolet was
saved,

During its 50-year history,
Chevrolet has built more
then 45 milllon c¢ars and
trucks, It took Chevrolet
nearly 12 yeara to produce
its first million vehicles. To-
day it takes ahout 514 months
of regular operations,

Investor's Guide

Decline, Then

By Sam Shulsky.

Q. How would war affect
the stock market? Would
funds be safer in & bank
than in stocks and bonds?

A, Historically, the im-
mediate result of the out-
bresk of wir has been to
depress common stock
prices.

The stocks market does
not like wuncertainty. The
shock attending the outbreak
of fighting has often caused
professional traders and
speculators to pull back to
the sidelines to get their
bearings, to try to evaluate
the situation,

This happened in 1914 and
in 1941 and also when the
Koresn war broke out in
1930, .

Then: Recover.

been put ints production,
however, Louis Chevrolet
left the comnpany to return

Wall Street
(hatter

to his first love of racing.

Eastern lowa.
Business News

The first Chevrolet plant
was & small barn-like parage
in Detroit. With employment
of a few hundred people, the
plant turned out 2,999 cars
during its first year of op-
eration in 1812,

In 1913, Durant merged
Chevrelet with the Little
Motor Car Co. of Flint and
moved his Detroit operations
to the Flint Wagon Works, A
second assembly plant was
also leased in New York
City in 1913,

Main reason for the in-
creasing customer demand
was the introduction of 2
new models called the Baby
Grand touring car and the
Royal Mail roadster which
replaced the original 1912
car, These new models met
with strong public approval
and preduction jumped in
3,957 units in 1513 and to 13,-
292 in 1915,

Anamosa - Harry Mec-
Bride, who has been associ-
ated with Goettsch funeral

home for § years, has pur-
chased the Steger funeral
home at Dyersville.

Decorah — Merlyn Pierce,

manager of the Coca-Cola

Bottling Co. in Decorah, has
been named manager of the
Coca-Cola plant in Dubugue,
He has been here about 25
years.

Springvile — The board
of directors of the Brown
Township Mutual Insurance
Assn. has elected Alice R,
Thompson as secretary and
tréasurer, She succeeds her
late husband whn held the
post for 10 years.

Wauken — Elmer Bechtel
has taken over the Steiber

with his tavern,

cafe which he will operate!

It is just as true, however,
that after the initial shock,
stock prices have generally
risen. The reason is simple:
inflation.

Every war in our history
has boosted the cost of liv-
ing and driven down the pur-
chasing power of our dollar,
Even post-war periods of
depression have not, in this
century, brought a return {o
pre-war lavels.

Wher n . country spends
billions of dollars for non-
productive weapons and
munitions, the public debt ia
necessgrily increased, the
supply of money in eircula-
tion is inflated, but the
amount of consutarr goods
available is not Increased in
proportion. The result is
highet prices for goods, low-
er huying poewer for the dol-
lar.

Since the war-time bor-
rowings by the federnl
government often become
a permanent part of the
public debt, the increased

interest needed to service
the debt becomes & perma-

When War Starts, Stocks
Move Ahead

As far as physical safety
of the money is concerned, I
don't think there would be
much difference—in a limit-
ed war. T would Imagine
there would be government
insurance as in the last con-
tlict, to cover plant and other
property damage. And thein-

nent part of cur increased
government spending.

Furthermore, it's proved
tar more difficult to bring
wages and cost of goods
down after a war than it was
to boast them up during the
conaflict.

The federal debt was only
slightly above $§1 billion be-
fore WWI and was up around

a
It

surance on bank
would be a safeguard thera,

accounts

I repeat, these thoughts

are all based on what hap-
pened  before.
face up fo the poesibility of

Today wa

far different kind of war.
could be a war which would

make all concern over money
and safety of investment of
no consequence.

the %20 billion level thers-
after. In 1840 it was under
$43 billion. By the end of the

BANK CLEARINGS

second war, it was close to
§270 billion. In 1950, at the
start of the Korean conflict,
it stood at $257 billion. By
the end of that war it was
above $266 billion.

It noéw takes $9 billion a
year just for interest on the
debt,

R

Stock Patterns. O

Stock prices showed the
same inflationery influences.
When war broke out in 1914,
the Dow Jones industrial av-
erages stood at 80. Trading
was suspended on the ex-
change but when the market
re-opened in the fall, it was
at a level around 53. But hy

H

Bank clearings in Cedar
apids for the week ended

Oct, 27 totaled $§,959,108, m
drop of $301,295 from tha
total of $8,339,403 for tha
same week last year. The
total . for the week

ended
ct. 20 was 39,213,729,

Kente — ‘‘Totie™ Statler

has purchased the formar
Winegarden Plumbing and

eating building. He will

open a gun and sport shop.

Newhall—A Walnut Grove

Products Co, depot will be

1818, the market was back
to around 90. Then came the
short, but sharp, panic of
1920-21 carrying the market
down te around 54,

opened here Monday in the
Keiper building. Dave Kor.
dick will manage it.

Here’s One of 3

When World war IT broke
out, stocks were sround the
120 level, began declining
until they bottomed out
around 92 in July of 42,
Thereafter the climb set in

MORRIS PLAN

until the line crossed 212 by
the time victory was
ackieved,

The Korean war, though
limited, lifted the index from
around 196 to above 280.

1 suppose this patiern
would be repeated in the
event of another war—as-
suming it would be limited in
character, limited geographi-

cally, as was the case in

1490 Model.

In 1816, with the introduc-
tion of the famous *'480
model—so named because of
its price — Chevrolet made

"Cultivate & BaHer Farm"

Radar and Communications Engineer

rms in Minaeapolis! You must be experianced
pects of design and fabrication of radar systems, high

Tha right man will find & "ground floor" opporfunity in
a new suburban plant, The salary is open, the need urgent.
Send resume at ence in complete confidence to

, Gazette

of the fastest growing elec-
. . know the practical as-

communications equipment.

Phone 3652868

CEDAR RAPIDS, IOWA

Farms Managed

LEHMAN Farm Management Company

EM 5-232%

Crentive solutions tfo
your business prob-
fems with punched
card and tape sy3-
tems.

- DATA SYSTEMS CORP.

120 Paromount Kdg,

from the date of purchase
to date of withdrawal.

Thrift Programs
4% “irinesr-
PASS BOOK

INSTALLMENT THRIFT

'CERTIFICATES

Open yaur account with any
amount. Interest & paid

HAYDEN STONE & (0.

Established 1392
Members of New York & American
Stock Exchangn and afl Principal
Security & Commodlly Exchanges.
Milton L. Lewers, Res. Mgr.

Ascount Executiven

® Aun Franey

* Wiiem Hoshn .

® George Leszap

Quotations on All
Lisled & Mindisted ﬁintiﬁ:s;}“l:;ly{unds
EM 5.0547,, 3% ¥ cosevell Hotel

Floar

soon desler inventories were i
well above a million cars.- 11 ;
Result: Layoifs and stop. 3 35| NEW YORK (UP1)—Shields
d- roduction 13 1533\& Co. tells clients it has
and-go production., The 7 b3 the broad
new wage contracts ine s £ looked facr“c;s hath 1.”1:1
clude short-work-week bep. [Qeneral crotial ... 3 “pn |range of sto orh - i
flts Group Dec Avie-El ... ‘8¢ 1073land unlisted and has the feal-
efits for workers. Stop- T
Jionn Zec Gab St 8 JI3lling that most lssues are cur-
and-go production will (Jroun Sec Ogm Stack -....1iet 1580/ing that .
t ) Graup Bee ¢ien Bond mi|rently in buying range.
cost companles cold cash. Grou 555 fifa i3] Shields says its definition
) th Ted a3, Y
Car-buyers — you and I *;é%;?} Fﬁnﬁgﬁ 2 |of “buving rz_nge“ relates to
— are in better financiai|fmpesnl con igg the price experience of e-
shape than last year, Oue|[ncorsorated i I33 viticent years, the present dls-
cars are not mortgaged up|in ‘s 128 count from earlier highs and
to the door handles. Repay- ;J;;‘ 137 |the belief that many compa-
ment of automobile instal-|le ;}3;1§ itfinies will attain record earn.
.10 190. .
giréte dqilbetwon ca;.sg thaf_ exé L SRR R (gs ings next i'ear!‘.l .
credits for i .
ohnson_ Mutuul 1548
months on a seasonally-ad- Keatone Cg':“gg g.é : ;‘-:;gg. Joseph Granville of E. F.
justed basis. Automobile in-[Ee¥sfone gust B § ig37|Hutton & Co. expects that
;i?]n;ent debt oo Aug. 31 was|Ktmstone cus % 3[ : ;ig current selling pressure on
17,350,000,000 versus §18,-[Keyslons Cust 5 1 1a4|the market will probably see
020,000,000 the year before, Eessiose ust & 3 i2%lthe short interest rising
_On tog ufb that, personal|fiomis Sur Mutud o coooo2820 1830 ponin in November and this
Income has been rising. " In.[Mess Inveslors Gromin 3 rteicould signal the start of the
ferepce: Consumers have ».!:f,“;\‘_%ﬁi;\gag};ﬁr : ¥g;2§ year-end rally possibly as
buying power. a:l Slé:\cug!:?rnil!-ﬁ :gg 3% early as Nov. 21, when the
Sates Indecisive So Far, |Nat Sa 8o et 5i[short intemest total will be
' |net Ses Her Pref &t I announced
S ] f HNat Sec Ser Inmcam .. .i4 .
ales reports for the see- st 3o ger Slock a7 8
ond 10 days of October were|Riw ihnaga Fand 6 108
indECiSiVe. Onl A Cne Wm St i A lg:u;
Motors, up 1U%Y ancli-n ;lt‘zf;s 3,’.‘&2“{-'1%}1‘12‘1“, ‘5:32‘1” g% }‘25
¥ H = |Purlian =g L. .. X
baker-Packard, up 1107, re.'puitiz S0 Fund ni
, Putpam Grin Fd 70 141 .
ported gains, General Motors {saasy 4t ad dar 5 18| Move up and grow with one
was down 6%, from the sec- [ShEHdIe Toust o 5 35| tronmics fi
ond 10 days of Ociober al|plen R pyd 2 Fund i 3R ™ depth as well as in years
Ford 13%, Ch Slohing Tar Fond b ¥
year ﬂgO; *or Yo T”YS- Teler Elect Pand .. 971
ler 29%. Toon fant arm fizd| frequency, VHF and UHF
But James M. Roche, di- Uzl deum Fund . R
rector of GM distribution, is o)t Jicome Find i
optimistic. He considers thejJsit Fund canads R
results encouraging. Both|iziue bine income Fd 15:@ Box J.10%
GM and Ford, hampered by |eliaeen £ ... 1.
strikes, have not adequately [¥ntemlt Tund B —————

DESKS
that work
--and grow

See the full line todey

KELLER'S

OPFFICE FURNITURE-SUPPLIES
424 Ind AVE, SE

W
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PRINTING

Cali or ses us now for
anything prinfed that
you nesd Tn your bust-
ness, . . . You'll jike
our servies and Jhe
quaiity of eur work.

|W. T. Sands

Phone EM 4.4037
127 Third Street NE
Acrass Frem Donceland
g T T

and industrial development;

Yrewth possibilities.

561 MERCHARTS NATIONAL BANK BIDG

Ernest Kosek, Ludmil Prastka, Orto Keosek, Donald Kimball

IOWA FUND, Inc.

Offered by Prospectus fo lowans
lowa Fund, Inc, was arganized Juna 28, 1959, undar the
laws of the Stats of lowa. Tha principal aim and object
of this corporation is to buy, sell and awn for invesimeant
real and perional property in the Sfate of lowa, with
spocial smphasis upon roal estats subLed s commercial

and to buy, tell and own

1ecurities Tssued by Jowa earparafions which have good

Cedar Rapids’ Oldest and Largest Investment Banking Firm

Lievesr Rosex < Conpary |

FHONT Ffpire 3 5109

i )

Let Us Suggest
Investments Adapted to
Your Particular
Requirements

Securities Corporation of lowa

318 Merchants Nalional Bank Building . ...
Russell Enapp, Pres.— Dorethy Wovey, Registered Rep.

EM 4.5i88

more.

An ldeal Location

For Your Business

&7 Acres in Broderick Industrial Park
availsble in parcals of one acre or

“Sewer, water, gas, paving in. Will sell
ground or build and lease to your
specifications. Zoned Heavy Industrial. -
The following companies are now
located in the Park:
* Nissen Trampeline & National Biscuit Co,

« Communication Engineers
* The Borden Ca,

Our Neighbors Are:

® Cherry-Burrell Corp. ® Cryovac Co.
@ Square B Co.

Far Further Information and Full Details Phone
EM 3.1624

BRODERICK™

&th Street and 27th Avenue SW _

DUSTRIAL |
PARK

Enjoy outstanding b
freight doliar speni

§ tion, dial EM 4-4171
freight to

vou're sure of getli
Ereight service.

MY - 4:00 P

IT PAYS YOU WELL
TO “SHIP CRANDIC”

“old-imer” in expericnce yet with most
medern, up-to-date methods and equip-
mant. You can ship anywhere via Cran-
dic, Call EM 4-5147 for FREE pick-up
on lowa City shipments. For informa-

your company,
. Crandic, Iowa. If costs mo more and

Hear ORANBIC NEWA

Resources
Over 35,000,000

128 First Avenue NE
3711 First Avenue SE

enefits for every
with Crandic, sn

. Route ineoming
destination

ng good Crandie

- Wedntaduy




